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TJ1T itSTWI 

3iftHjEnr 

^ fill?#, 28 3ETOT, 2001 

^T.33T. 829(3T).-^qf^, RR?T 7RRR $ ^ *T3TcTO cjft cTT^J 23 3T^eT, 1994 qft 
STfERjERT 7T0 RT0 3TT0 324 (3T),cR0 3TT0 325 (3T),cfiT0 3TT0 326 (3T),q>T0 3TT0 327 
(3T), 3fR GT^RJERT 7T0 qqo 3TT0 386 (31) 3ft? cRTO 3TT0 387 (3T) RTfal 3 qf, 1994 
RTar qfclcf ftfcRTR qi SPp&q ?T 3ffa R ft 3pg7RR ft vfl RfftlTR ft 243 R 3ft? 

243 R7? SRT SRtT qrfftrft cjq qftq q^ft ^ 3ft? ftqqTR 3fh? M«R sfa 
(WT7RT) RRW 1994 (1994 <RT l) q$ RRT 186, Rffftq MftPTcl fftftTR 1994 (1944 
qq 4) ft} ETRT 86, RPRT 3ft? RPR ftoft RTR qRiqR fftftRR 1965 (1965 3R 3) ft} RRT 
46 Ep, RtRI, RRR 3ft? ftq RcTIRR fftftlR 1962(1962 EpT 9) cJot RRT 45EP, 3tqRTR 3ft? 

ftfttRR ftq rr? qiRtoq fftftqq 1994 (1994 w\ 5) ftt rrt 72 cWT ftqr rtr 3ft? ftq 
rr? qiftrqq 3?fftfftqR 1968 (1968 qq 16) ftt ejrt 143^ gRi rrct *1 [Staff qq qftq 
qRcf 5^, 3RRFT 3fk fftftRR sftr,RRR 3ft? ftq, qiRT 3ft? RPR sftr R5lftq ft 7RT 
7RR ftft ft fcR qq? fcRT 3?qftR (ftr& ?7?ft ^Rft 3?ftR 3TTRPT EpFT RRT t) Rf&R qRTt 
f? Ril'd A PlMfclRsId oijfcKI pi ft 3Rlf?T :- 


1. 

$ft 3Rftq? fRR? 

3TERR 

2. 

«tt Sift? #T 

7TR?R 

3. 

ft} 3TR.1RT. ft# 
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2 . 3qftm ft arezrsT aft? 3RT tetri, qiftGi ft, fftrrqft 3T«itf 3 tw qq q^m ft 
w: vm ftt 3TcrfeT ft ten? VS ?IRR qftft I 

3 snftpr qqraft afk HTi^qrforcjoicift ftt fftftq fftrfft qq q^ffdtcET qftqT ' afk 
fftqfftf&cl fcT^zrt ft TRET 3 fftqftftft qftET ! 


(ep) TT^TPT 3ik fftqftqR ftq, Rtfftq, 3*H 3ft? ftq 3fR SRft 3ftf HFR Fftft ft ftE? 
TEHJ ft? qSTHTft 3ft? ^Tft 3iqftt STCpft W^cTt 3ft? TTWfcTcET3Tt ft #5, ftqfftq ftq 
TTFq ftq JRTRR'r £RT vTcTOF'^ qftf, ^Jeftf, Wp^f aft? fttfti ft ^ 3TFRt qq 
fcTOT ; 

(^f) ftft ^Jcftf, qaiqftf 3ft? ftM qq 3Tg?EYR vjft 3t^TH 3ft? fftftqi? ftq, cTOftq, 

^FT 3^>r ftq ftfc qiq?T 3ft? FFR , ftt 'TETTOcft 3ft? HF? qTfftfq3tf eft THFJ^FT 

ftt RT Tlftft m qqft gTYT ftfftftfftd qft FIT ; 

(ft qRcT cfft ftfftq f^Tftt if ft 3ftqR 3ft? fftftqT? ftq, Etffttq, SW 3ft? ftq 3 ft? qiq?T 

3ft? qFTT fftftt ftt ftqfqft 3ft? q*RqifeIcM3ff ft f^TJ TT^PIcTT SFjqFT ; 

(ft3TqqFf 3ft? fftftqR ftq, cfST^fq, qqq 3ft? ftq 3ft? qTq?T 3ft? qFT? fftft eft ftqiqft 
3 ft? qqwfftcpi3ft eft fftffq filter eft Tjqrft ft feiq 3rnmqi 3Fgqra 3 ft? ^qft teeter 
3TTSR? qq fftRT? qrft ft ftiq TRTFR 3ft? ftRTTFT qpft ft ftft ^ftt SHETI 3ft? 

qraftrr? ?jerr? ft ftqftr ft Iftrq 3ftr%q 3iegqTq ; 

4. 3rrftq 3iqft fftqqftft qrft? ft 3pq qrftr ft qnq rfi, fftnftiRad qq ezrrr Rftn > 
(cF) qsRRT:' fteTR qft qft £ fft oft^H aiW fftcftqiy ftq, qxR sfR ftq 3#T qT^T 

3ftf w Bftft cTSTT Hsftft afft ^rftt ftqTqft 3fft q j "Rmftl'cFI3# ft TRRq ftft if 
qrfftrft 3fft zees qq ft^cH ft, cl^Tdld ftft ftfcl ^ ftrtfft fft ftft ftftiqiftr ft ftft 

qftftr arfftftq ^Fq ft ; 

(s) 10 ft ftqqftq ftftFTT 3Tqf^ ft ftTR ftft ftt ^fft qiftt ftsHTaff ^ftft ft ftqq ft 
ftft anf^rft 3ft? 3rj£rq ara qq 3rjm afa R5-Ruq aft? % HFTftq fftqft 3qqR qr 
fftftft^ Tqftf ftf ftft ft 3T^?qnq ft fol^ fftqqR?f eft qqft f ; 

(ft qTfftfqfth qfftrq ftqqr, ^erft snft ft ftqmft sftq 

qqwfftqqait ^rt fftftnft ft ftftq v ftftr^qrT rrire qqft qft sqqqqqqq ; 
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(ft sTR^nr fe i ^iHH ft?mft xr 3Trarfftr 3 ft? dftRiifci<fti3Tf ft <i«iw ftRT?JR cpt 

3ft? H'd l dd) Raft RTRRrfcTRRSTt gRT 2001-2002 ft 2009-2010 RR> ftt 3Terf^ ft ftR 

fft(T 3TRf“PT ftt 3Tcrf^T ft 3ft|?RT £, 3<iy$d RT fftfftftfftR fft^ Rift ft fcR 
n^n' f cicT rrt, R*ra»ft 3ft? fttftt rr fftfth?R cf^n I amfm ir siftft ft fen? cRR 

3TIRWfxTT3ft 3ft? ftdlll'dt R2TT RhRTTferRiTSft {JRT fcJRT Rift RTcl ftdd'd ft oUTW ftft RR 

ffteft?R R^RT ; 

(ft 3TTRtR, 3TRHFT 3ft? fftftl^l? ftR, RSfttR, RRR 3ft? fttR 3ft? RTR?T 3fk RRR ?ftcft ftt 
-fttjchlfclcb RftftfR fttRRT3ft 3ft? RchmicHch Raft, RRft ftt RRR RRft ft ferq- 
3ffttftd fftffttJTftt ft 3TTft?T 3fft 3T^rf$RT RRTOft ft feT^ RRTfftR ^RTTET=ff tR ftt fftRR RR 
RftRT ; 

(ft &TU ft R51RT 3ft? IftdoLlRjdl ft RRR ft?rR RR fftftftr RRR ft foR ; 

(ft smftR RRcRR fftrT ^ fftftftr qRcjjft ft fftrq ftMRFTT 3 ft rt ?fttftt(ftRRFTR 3 ft? 
ftKftftR) ftft ftt dK-dfftcb jprfft ftr Riftld? rr% ft fftrtj tjr> R^fft ft fftftft?r cr 

RRRTT ; 

5. 3TraftT, TjftRR ftfftR fWf R 3Rft %R)f^f RRft ft ftft Rftt TfTRRf ft Rft 
RRR2TT ftdlildl 3ft? dJKmftichl3ft ftt ?H£IRdf 3T^FT RRRRJ RRTft ft fftrr RJ cfft, 
ftcftt, WRRt, fttftt 3TTfft ft tftftRR ft fftR cRRcfi TTPTT RTRT t Rfft Rft 3RRTR RRftRRT 
3TTftft ftt 3tfttRR'? cfftryj | 

6 , 3TTftm, ^jfttcRT tfdfth fftRR tr 3Rftt fftrfe, RRft RRR ftt RTft?3 ft - 5 : RRT ftt 3TRfft 
ft fttxR RRd<tf RRT ftrn 3 ft? 3RftR RR 3TTRR ftt fftR tr TJRft fftsjft fft chld ft, 
3Mc;f?id R^RT ?rerr Wlfftlft 3ft? ft MdlRddl? 3ft? d J KMlfel^MK M I cKhdd 3 M d^ T 
cfRR , ll I 


[ T R. ft. ^-I3ujit/ itj/zuu i-XR'RR] 

ft. ft. ddlft, ft^trftftr 


MINISTRY 7 OF IIOMK AFFAIRS 
NOTIFICATION 

New Delhi, the 28th August, 2001 

S.0.829(E).—in pursuance of articles 243-1 and 243-Y of 
the Constitution, read with the notifications of the 
Government of India in the Ministry of Home Affairs numbers 
S.O. 324(E), S.O. 325(E), S.O. 326(E), S.O. 327(E), all 
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dated, the 23rd April, 1994 and S.O. 386(E) and 387 (E) 
dated, the 23rd May, 1994, issued in exercise of the powers 
conferred by articles 243 L and 243 ZB of the Constitution, 
and in exercise of the powers conferred by section 186 of the 
Andaman and Nicobar Islands (Panchayats) Regulation, 1994 (1 
of 1994), section 86 of the Lakshadweep Panchayats 
Regulation, 1994 (4 of 1994), section 46A of the Dadra and 

Nagar Haveli Village Panchayats Regulation, 1965 (3 of 1965), 
section 45 A of the Goa, Daman and Diu Village Panchayats 
Regulation, 1962 (9 of 1962) and section 72 of the Andaman 

and Nigobar Islands Municipal Regulation, 1994 (5 of 1994) 

V 

and section 143A of the Goa, Daman and Diu Municipalities 

Act, 1968 (16 of 1968), the President is pleased to 

* 

constitute a Finance Commission for the Union territories of 
the Andaman and Nicobar Islands, Daman and Diu, Dadra and 
Nagar Haveli and Lakshadweep ( hereinunder referred to as the 
Commission) consisting of the following persons, namely 


1. 

Shri Ashok Kumar 

Chairman 

2. 

Shri Virendra Singh 

Member 

3. 

Shri R.S. Sethi 

Member 

2. 

w 

The Chairman and other 

members of the Commission 


shall hold office for a period of six months from the date 
on which the Chairman assumes his office. 

3. The Commisison shall review the financial position of 

the Panchayats and Municipalities and make recommendations 
relating to the following matters : 

(a) the distribution between the Union territory 

Administrations of the Andaman and Nicobar Islands, 
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Lakshadweep, Daman and Diu, and Dadra and Nagar 

Havali and their respective Panchayats and 
Municipalities of the net proceeds of the taxes, 
duties, tolls and fees leviable by the respective 
Union territory Administrations ; 

(b) the determination of taxes, duties, tolls and fees 
which may be assigned to or appropriated by the 
Panchayats and Municipalities of the Andaman and 
Nicobar Islands, Lakshadwpep, Daman and Diu, and 
Dadra and Nagar Havali ; 

(c) the Grants-in-aid to the Panchayats and 

Municipalities of the Andaman and Nicobar Islands, 
Lakshadweep, Daman and Diu, and Dadra and Nagar 

Haveli from the Consolidated Fund of India; and 

(d) the measures needed to improve the financial position 

of Panchayats and Municipalities in the Andaman and 
Nicobar Islands, Lakshadweep, Daman and Diu, and 
Dadra and Nagar Haveli; and the measures requried to 
promote progressive improvement in their capacity to 

generate resources and incentives to enlarge their 

resource base. 

4* In making its recommendations, the Commission shall 

have regard, among other considerations, to: 

(a) the objective of not only balancing the receipts and 

expenditure on revenue account of the Andaman and 
Nicobar Islands, Daman and Diu, Dadra and Nagar 
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Haveli and Lakshadweep in the first instance and 
their Panchayats and Municipalities; thereafter, in a 
manner that sufficient surplus is generated for 
capital investments; 

(b) the maintenance and upkeep of capital assets and 
maintenance expenditure on plan schemes to be 
completed during the 10th Five Year Plan period and 
the norms on the basis of which specified amounts are 
recommended for the maintenance of the capital; 

(c) the need for ensuring reasonable returns on the 
investments by the Panchayats and Municipalities in 
commercial undertakings, power projects, public 
sector enterprises, etc.; 

(d) the Commisison shall assess the revenue resource of 
the Panchayats and Municipalities based on the 
existing resources and taxes, duties, tolls and fees 
proposed to be levied or appropriated by the 
Panchayats and Municipalities for the period 2001- 
2002 to 2009-2010, to coincide with the period 
of the National Finance Commission. The Commisison 
shall, also, assess the expenditure needs for this 
period and the broad areas of development to be 
undertaken by the Panchayats and Municipalities; 

(e) the Commission may also consider the long term 
perspective plans and developmental goals of the 
Andaman and Nicobar Islands, Daman and Diu, Dadra and 
Nagar Haveli and Lakshadweep, the order of 
investments required to achieve these goals and the 
possible sources for the required resources; 
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(f) the scope for better fiscal management consistent 
with efficiency and economy in expenditure; 

(g) the Commission may also evolve a system for 
monitoring physical progress of projects or schemes 

(on both plan and non-plan sides) against financial 
outlays made available. 

5. In making its recommendations on the various matters 
aforesaid, the Commission shall adopt the latest population 
figures in all cases where population is regarded as a factor 
for providing grants-in-aid or for the assessment of taxes, 
duties, tolls, fees etc. to the Panchayats and 
Municipalities. 

6. The Commission shall make its report available within 

a period of six months, from the date of its constitution, 
on each of the matters aforesaid; and the Commission shall 
indicate the basis on which it has arrived at its finding 
and make available the Panchayat-wise and Municipality-wise 
estimates of receipts and expenditure. 


[F. No. U-13034/16/2001-ANL] 
P. K. JALALI, Jt. Secy. 
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